




lnitial public offers for BDCs continued to 

trickle out, withjust one direct listed in the 

third quarter on August 7, 2025: C1 Fund, a 

global equityfocused on early access to the 

leading private companies in digital assets 

with the NYSE ticker symbol CFND. 

Scott said that while basic dividends are 

down on a one-year basis for ali BDCs 

(-11.3%), it's less than half for large-cap 

BDCs."lt's 50 basis points rate reduction and 

about a -5% dividend reduction on average, 

sovery generallyspeaking, the bigger funds 

with more coverage have had less dividend 

pain;'he noted. 

lnterval and Tender Offer 

Funds 

lnterval funds continued to grow their 

market presence in the third quarter, 

with most of the exposure in credit and real 

estate.Thereare now 142 non-listed interval 

funds (1 O more than in Q2) with S 135 

billion in total assets under management, 

according to CEFData.com. 

Tender Offer Fu nds, a type of non-listed 

CEF, continued to grow as a sector, 

totaling 140 in number at the end of the 

quarter, with S 111 billion in managed 

assets. Combined, both structures have 

blossomed into a $246 billion industry. 

Scott speculated whether the interval 

fund industry will break last year's record 

ofintroducing 31 new funds in a single year. 

Closed-End Fund Discounts Widen Again in 03 

So far this year, the industry has introduced 

23. 

Yield and Distribution 

The average listed CEF continued generated 

a weighted yield of 8.9%, according to 

CEFData.com. Diving deeper into the 

numbers, Scottfound that: 

• Equity CEFs show an indicated 8.1 o/o

yield, with 12.1 o/o leverage
• Taxable bond CEFs show an indicated

10.9% yield, with 24.4% leverage
• Municipal bond funds show an indicated

6.1 o/o yield, with 33.3% leverage
• Debt BDCs show an indicated 12.1 o/o

yield, with 47.6% leverage

Scott noted that four years ago debt BDCs 

were yielding 8.5%. With additional rate 

cuts likely, he speculated near- to mid-term 

yields will probably hold at between 9.5% 

and 11%. 

Activism 

Activist investors continued to influence 

the CEF universe in the third quarter, but 

increasingly less so amid recent discount 

control effortsand high-stakes legal battles. 

Activist investors are typically hedge funds 

or institutional investors that buy large 

stakes in CEFs and try to influence how they 

are run. Sometimes they are successful in 

narrowing discounts, but they can also"kill" 
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